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Sprint Communications Co. opposes, in part, the Emergency

Petition To Hold Proceedings In Abeyance filed on March 23, 1993

by MFS Communications Company, Inc. in

density zone pricing for

special access in CC Docket No. 91-141, until the Commission has

first completed a full investigation of LEC volume and term

discounts for special access. According to MFS, the reduced cost

assignments to special access that would result from the proposed

reallocation of GSF costs, and the pricing flexibility afforded

the LECs under density zone pricing, could allow the LECs to

increase their volume and term discounts to uneconomic and

anticompetitive levels. Thus, MFS claims that it is critical for

the Commission to complete an investigation of such discounts

before allowing density zone pricing or reallocating GSF costs.

Sprint fully supports MFS's ultimate objective of assuring

that volume and term discounts in the special access rate struc-

ture are cost-based. However, sprint differs wi1~,\.~1~~iP~~r~~~&...
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best means of reaching that end. Sprint believes that density

zone pricing, properly implemented, should reduce the LECs'

incentive to offer uneconomic volume discounts that they might

otherwise feel impelled to offer, in a system of geographically

averaged pricing, in order to meet the competition of new

entrants in high-volume, low-cost areas. For this reason, Sprint

believes that density zone pricing should be implemented as soon

as possible. Sprint also opposes a delay in final action on the

reallocation of GSF costs in CC Docket No. 92-222. Special

access and switched transport are both overburdened by the

artificial allocation procedures that exist today for this

category of costs.

Instead, Sprint submits that the best way of achieving the

objectives sought by MFS would be to promptly grant Sprint's

request, in its pending petition for reconsideration in CC Docket

No. 91-141, to allow the LECs to set initial rates in each

density zone on the basis of the underlying costs in that zone.

If the Commission were to adopt this proposal, the LECs would

have to provide appropriate cost support for all their density­

deaveraged rates, inclUding whatever volume and/or term discounts

they might choose to offer in a density-deaveraged pricing

environment, and the Commission would have an opportunity to

review the LECs' cost submissions, and receive comment on those
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submissions by interested parties, before deciding whether to

permit the volume and term discounts to become effective.

Respectfully submitted,

SPRINT COMMUNICATIONS CO.

Floor

April 7, 1993
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